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Total Expenditures
for Annual Energy
Consumption in
Montana, 1970 to
2008

The upper chart shows the
amount spent each year by
various categories of energy
users in Montana. In 2008
state-wide expenditure for
energy totaled about $5.7
billion dollars. This is
equivalent to 16.7% of all
personal income received in
the state that year.

The lower chart shows how
annual energy expenditures
in Montana have compared
with total personal income
levels over time. This ratio
was highest in 1980 during
the | ast major
in the U.S. when it reached
almost 20%. In 2009 this ratio
rose to about 18%. While
levels of energy consumption
are generally rising,
expenditures are largely price
driven and this ratio will rise
as prices rise.
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Montana Energy Expenditures by Major Sector, 1970 to 2008
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Energy Expenditures in Montana as a Share of Total Personal Income, 1970 to 2009
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Growth in the
Montana Economy
I Last Three
Decades

More than anything else, a
State or region economy
and its growth is measured
in terms of income and the
single largest source of
income is what people and
households receive in the
form of labor income.

The upper chart shows total
personal income and labor
income levels in Montana
annually since 1980,
measured in inflation-
adjusted dollars. The lower
chart shows year-to-year
changes in these income
levels.

Income growth was stagnant
in the @0s, but a period of
fairly strong growth
occurred through the ®0s
and up through 2006.
Growth began to weaken in
2007 and went negative in
2009.

Income Expansion in Montana Over Time, 1980 - 2009
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Year-to-Year Income Expansion in Montana, 1980 - 2009
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Montana Personal
Income Growth by
Major Source since
1980

Personal income comes
from three main sources i
the largest is income from
employment or labor
earnings. The other two
sources are income from
investments (received as
rent or dividends, etc.) and
income from transfer
payments (primarily Social
Security and
Medicare/Medicaid).

The lower chart shows
growth in income from these
three main sources for
recent periods i the 1980s,
the 1990s, and for the period
from 2000 to 2008.

Labor earnings growth has
slowed more recently,
largely because of the
nationwide recession, while
investment income and
transfer payments are
increasing.

Montana Personal Income by Major Source Over Time, 1980 to 2009
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Personal Income Growth in Montana by Major Source for Recent Periods
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Income Growth in
Montana vs.
Nation-wide

Yearly Percentage Change in Total Personal Income, Montanavs. U.S.

The chart shows total
personal income growth
each year in Montana,
measured in percentage
change, in relation to yearly
growth in personal income
for the nation as a whole.

Income growth is adjusted
for inflation and has been
positive in both Montana
and the nation as a whole
every year since 1990 except
2009, when the recession
deepened after initially
slowing growth in 2007 and
2008.

Montanads gr owis
nationwide growth in each B Montana
of the last seven years, while
trailing national growth in all
but two or three years in the Source: BEA, U.S. Commerce data adjusted for inflation
0690s.



Personal Income
Growth among
U.S. States
between 1998 and
2008

The chart shows income
growth, adjusted for
inflation, among all U.S.
states over the ten-year
period from 1998 to 2008.
Income growth nationally
over this period was 28.5%.
Income growth in Montana
during this period was

38.3%, ranking the state 14t
overall in income growth for

this period.

States are arrayed in the
chart by growth from
highest to lowest, with the
five states in the Rocky
Mountain West, including
Montana, shown in purple.

Wyoming led the nation in
growth at 63.6% and the
three other Rocky Mountain
West states all ranked 8t or
higher.

Real Percentage Growth in Total Personal Income among States, 1998 to 2008
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Income growth in the Rocky Mountain West five-state region was as fast as growth among
any other region of the country. Nearby Plains states are shown in fiyellowo. Pacific
Northwest states are shown in figreeno.







